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The informaƟon contained herein has been taken from trade and staƟsƟcal services and other sources we believe are reliable. Opinions expressed reflect judgments at this date and are subject to 
change without noƟce. Davis CommodiƟes, LLC does not guarantee that such informaƟon is accurate or complete and it should not be relied upon as such. There is risk of loss in trading futures and 
opƟons and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RETURNS. This document contains only commentary on economic, poliƟcal, or market 
condiƟons and is not intended to be the basis for a decision to enter into any derivaƟves transacƟon. The contents of this commentary are for informaƟonal purposes only and under no circumstances 
should they be construed as an offer to sell or a solicitaƟon to buy or sell any futures or opƟons contract. This material cannot be copied, reproduced, modified, or redistributed without the wriƩen 
consent of Davis CommodiƟes, LLC. No one has been authorized to distribute this for sale.  

The economy is currently in an interesƟng state.  Corporate profits have been good, yet some of the hard data is starƟng to 
disappoint.  One of the key metrics is the non-farm payrolls which conƟnue to disappoint.  This morning's release came in at only 
22k jobs added.  In addiƟon, the two month revision conƟnued to contract with another 21k jobs lost.  With unemployment 
starƟng to Ɵck higher and the tariffs just now really kicking into gear, risk appears to be elevaƟng.  With stock mulƟples at 
decades high levels, there is a risk of a quick correcƟon.  As discussed in previous updates, the Pavlovian response by the 
government is to throw more money at any problem.  If this turns out to be a “soŌ patch” then Congress will probably just let us 
muddle through.  If it turns into a recession, look for a bailout.   

The program remains long precious metals.  Regarding gold specifically, the developed economies conƟnue to print/spend which 
is supporƟve to prices due to overall currency debasement.  In addiƟon, central banks conƟnue to accumulate physical gold.  
When you throw in the retail community buying, the bid appears to be deep and healthy.  While silver doesn’t have the central 
bank support, it also derives some of its value from currency debasement.  The other driver is industrial use ranging from 50-60% 
of the total demand depending on the year.  Electronics and solar panels are the main drivers there.  With the majority of 
countries sƟll expanding their solar energy producƟon, that demand seems solid.  That said, the primary driver for both should 
be currency debasement.  As long as deficits conƟnue to expand, gold and silver should be the outlet to help preserve wealth.  
With gold breaking out to new all-Ɵme highs (lh side) and silver (rh side) at the highest since the great financial crisis, long 
posiƟons will conƟnue to be held. 

While nothing has been done for the program yet, a tacƟcal short posiƟon in stocks looks increasingly appealing.  As menƟoned 
above, valuaƟons are stretched and the economy appears to be slowing.  The true impact of the recently implemented tariffs has 
yet to be seen in the corporate earnings.  How much of the import price is able to be passed on to the consumer has yet to be 
seen.  While I am not abjectly bearish the stock market overall, some p/e compression would be healthy for the market. 
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