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LLC Market Commentary

After a strong rally in September for both corn and soybeans, October saw the majority of those gains given back.
Soybeans are hovering near the recent low and corn is about the middle of the range.

Regarding the soybean market, supply continues to outstrip demand. The US soybean yield appears to be a new
record allowing the ending stocks to move out to burdensome levels. After a dry start to the planting season in
South America, the weather pattern has normalized allowing rapid progress in sowing the crop. Current planting
progress is now running ahead of year ago and near the 5-year average in Brazil. The forecast for the next 15 days
continues to look near ideal for all of South America which should allow for further relaxation in prices. The
potential outlier for the short-term is the election today. While that can cause some gyrations in the near-term,
without a change to the weather pattern in South America, the world soybean balance sheet will continue to get
looser which should move the entire market lower.

The corn market is also staring at a new record yield, however, the price outlook is a bit different than soybeans.
After smaller crops in Former Soviet Union and Europe, the overall supply/demand is slightly tighter than last year.
The US is in better position to benefit from higher exports until we get into Argentina harvest in May. The export
pull over the next 6 months should be enough to support the market on dips, however, rallies should be short-lived
barring a reversal to weather in South America. Corn should find support near $4 and resistance near $4.50 until
harvest picks up in Argentina and then later in the summer with Brazil’s crop.

The cattle market has defied all expectations thus far and continues to push into new highs. With total cattle-on-
feed (COF) near year ago levels and weights at record highs, the conventional wisdom was that we could see a drop
in cattle prices. Even with beef supply exceeding year ago, demand has been even better. Wholesale and retail
beef prices continue to press into new highs. The cow herd is still not showing any signs of expansion which should
lead to a lower calf crop and eventual tighter supplies of fat cattle later next year. While still long-term friendly, the
market is currently pricing in an optimistic outlook for the coming 6 months. The program will sit mostly on the
sidelines waiting for a correction to accumulate a bullish position.

Sincerely,

Ot EE

Stephen Davis
November 5, 2024

The information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Opinions exdpressed reflect judgments at this date and are subject to
change without notice. Davis Commodities, LLC does not guarantee that such information is accurate or complete and it should not be relied upon as such. There is risk of loss in trading futures and
options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RETURNS. This document contains only commentary on economic, political, or market condi-
tions and is not intended to be the basis for a decision to enter into any derivatives transaction. The contents of this commentary are for informational purposes only and under no circumstances should
they be construed as an offer to sell or a solicitation to buy or sell any futures or options contract. This material cannot be copied, reproduced, modified, or redistributed without the written consent of
Davis Commodities LLC. No one has been authorized to distribute this for sale.

9047 Poplar Ave; Suite 101 T: 901-766-4446
Germantown, TN 38138 sdavis@daviscomllc.com F: 901-766-4406



